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BOOK EXCERPT

e are in the middle of a scramble for Africa's gas resources by Europe. We warn that the Wrush is only for the short to medium term.
It is also a period when the continent's largest producers (Egypt, Algeria and Nigeria) are 
demanding more gas in their economies.
No one should stretch the assumption that European decarbonization will be held up for an 
inordinately long period of time..
We highlight the issues around both the European scramble and African domestic needs, but we 
strive as much as possible to provide a market intelligence -led perspective to all sides.
ENI, the Italian explorer and producer, is crisscrossing the continent, signing deals, inaugurating 
projects, and drilling prospects aimed at evacuating gas to Europe; Equinor “suddenly” agrees to 
come to the negotiating table for FID on Tanzanian LNG; and the once reluctant bp will do more 
gas projects in Northwest Africa.
Nigeria locates increased domestic demand in the declaration of a decade of gas.  Senegal, 
Mauritania and Mozambique, with low industrialization and little homegrown appetite for gas, 
see income from export mostly feeding the treasury. 
Our STEPPING ON THE GAS ANNUAL 2022 also contains the traditional features: updated 
activity maps of Angola, Ghana and Mozambique. Crude oil export data (operating company 
level) for Angola. Rig activity spreadsheets for Angola and Nigeria Oil and Gas production listings 
for Nigerian indigenous companies and Activity maps of Marginal Fields and Independents.
The Africa Oil+Gas Report is the primer of the hydrocarbon industry on the continent. It is the 
market leader in local contextualizing of global developments and policy issues and is the go-to 
medium for international corporations, local entrepreneurs, technical enterprises or financing 
institutions, for useful analyses of Africa's oil and gas industry. It has been published by the 
Festac News Press Limited since November 2001, and, since the COVID -19 season, as a monthly 
digital (pdf) publication, delivered to subscribers around the world. Its website remains 
www.africaoilgasreport.com info@africaoilgasreport.com and the contact email address is . 
Contact telephone numbers in our West African regional headquarters in Lagos are  
+2347062420127, +2348036525979, +2348023902519.
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Excerpted from The Virgin Widow, a novel by Aori Obaigbo, published in 2022 by Oreime.com, Lekki, 
Lagos, Nigeria.

“She brought nothing. Not even a change of clothes. Just one tray of coconuts and now we have 
coconut trees all over the place. Overnight, my husband. I don't think our guest is a normal 
person. She could be someone who died somewhere else. We could be living with a ghost, my 
husband." 
"Enibokun, leave me to worry about these issues. Leave my wife alone." 
"Wife? Is that what she is? She's a sore that will fester soon and I'll say, I told you so." 
"She's here to stay. She won't be living inside your nostrils, so you better learn to live with her. In 
peace." 
Azewanre had been humbled by life in the jungle. It was easy to please her and she was eager to 
please everyone. She had to admit that living in a home was much more comfortable than living 
in a cave. Her forbearance was taken for weakness and she was abused for five years. Enibokun 
was the kind to keep pushing the limits. When she graduated to physical attack, leaving a bruise 
on Azewanre's pretty face, Aziza made a grave mistake and warned her that Azewanre was a 
leopard.
 "So you better stop provoking her," Aziza concluded. 
From that day, Enibokun started looking for proofs. One day, she found the leopard's hide in the 
loft. Because dust had gathered on the invisible bag. Armed with this discovery, Enibokun was 
looking for an opportunity to throw it in Azewanre's face. It came when the hunter went on his 
next expedition. In the market place, on a market day when people from far away communities 
came to queue up for the famous coconuts, Enibokun accosted her mate. Azewanre had been 
sweeping their compound, morning and late afternoon, every day for five years. 
She'd been fetching, carrying and splitting wood to placate her. 
"What's puffing you up?" Unprovoked, Enibokun shouted to everyone's 
consternation. "You always carry yourself as if you're a princess. Whereas you 
just a beast. A leopard whose hide is in my husband's loft. A worthless beast. 
Leave our household. Go back to the jungle where you came from. Where you 
belong, do you hear me?" 
Azewanre wailed and tore off her clothes. Naked and broken hearted, she 
walked out of the market place. When she got to Aziza's household, she 
hopped to the loft and found her bag and hide. Whilst Enibokun was still 
gloating over her sweet victory, the docile woman she had shoved around 
for five years emerged as a leopard and tore her to pieces. Azewanre licked 
her paws, growled and went after her treacherous husband.
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A Burgeoning Domestic Market and the 
Scramble by Gas Importers 

Enibokun Searched for Proofs. 
She Found It and Was Slaughtered
By Aori Obigbo
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Nigeria declared A Decade of Gas on March 
29, 2021. We like to think of that declaration 
in the following areas. 
Gas For Power-The most important area is 
that gas must provide power and electricity 
for Nigeria. The Gas for homes-we are keen 
to seeing that Nigeria's gas is used for 
cooking. 
Gas for industries-The third thematic area 
i s  t h a t  g a s  m u s t  d r i v e  N i g e r i a ' s 
industrialization. 
Gas for Exports- This is very important from 
a foreign exchange perspective. Nigeria 
must play in the regional and international 
markets with respect to gas.
These four areas that are the end products 
of gas, require three sets of enablers. 
The first one, we call it Infrastructure for 
gas. We must build the required pipelines 
that would ensure that gas can be utilized in 
country. We must also support virtual 
operators that can move gas without 
pipelines to where it is needed while we are 
building those pipelines. 
The second enabler  i s  Regulatory 
framework, pricing, and security, having to 
do with the infrastructure and the business 
climate that supports gas investment. All 
these must be in place for investors to be 
able to support us as we move on to the 
decade of gas initiative. 
The third enabler is the human capacity- we 
must build for the gas sector; train. New 
professionals and retool all professionals 
who are able to do the switch from oil to gas 
as we sort of continue the transition.
So, what has happened since Nigeria 
declared a decade of gas on March 29, 
2021?
About gas to power, there have been 
significant efforts, as the ministry of power 
has started implementation of the Siemens 
project. Pricing for electricity has increased 
(Tariffs have gone up). There are reports by 
t h e  c o u n t r y ' s  p o w e r  d i s t r i b u t i o n 
companies, called DISCOs, that Nigerians 
have been paying for electricity, meaning 
that the receivables have increased. The 
area we have not had a positive report is 
that of the payables which is what needs to 
flow from the DISCOs who collect it to the 
generating companies (GENCOs) who 
generate it. That has not increased. What 
has then happened? We are still between 
5,000MW, or slightly above that. But the 
GENCOs insist that they have installed 
capacity that is over 12,000MW. There's a 
lot of work going on, and lots more to do. 
Gas for Home Cooking. The Nigeria 
Liquefied Natural Gas (NLNG) Limited has 
made a commitment to increase the LPG it 
supplies to the domestic market from about 

350,000 to 450,000 tons. But the the reality 
is that cooking gas prices have gone up. The 
players in the LPG say that there still exists 
multiple taxation across the LPG value chain 
that makes it difficult for this pricing to 
come down. This is the one sector of the gas 
value chain that is deregulated. So ideally, 
this is one sector that should work because 
everybody is talking about regulation but 
this sector is fully deregulated, and we still 
see challenges. Foreign exchange supply is a 
big issue. When you are in the gas value 
chain, you pay multiple VAT across all the 
value chains. These are still issues that we 
n e e d  t o  a d d r e s s  a n d  I  t h i n k  t h e 
conversations are still going on. 
Then we talk about Gas for industries. 
We've seen significant MoUs being signed 
and led by the Ministry of Petroleum and 
NNPC on Ammonia production plants, 
different short-term projects that will need 
to be built to drive the industrial sector. 
We've also looked around, and no new 
industrial cluster has emerged. As Shell I'm 
trying to build an industrial cluster in 
Bayelsa, I'm being slightly held up by the 
EIA, but this is a place where you already 
have the largest gas processing facility in 
Africa. Getting an EIA should be a tick in the 
box because that has been done multiple 
times. What then has the industry been 
saying over the past three or four months? 
“We do not have enough gas”. 
The message is that we have cranked up 
significant activity. Because the President 
has made a declaration, investors have 
gotten excited, but we need to begin to look 
at how we close the fundamentals. What 
has changed in those enablers I spoke about 
and their significant advocacy work from 
the Ministry of petroleum resources. The 
Petroleum Industry Act (PIA) was passed. It 
is the single biggest achievement of this 
government from the perspective of the 
Nigerian Gas Association. And why is this 
important? Because investors always ask 
us, “What is the framework that would 
allow us to work in Nigeria?” And we used 
to respond: “A Petroleum Industry Bill is 

being debated at the National Assembly”. 
But since August 2021, that narrative has 
changed. We say, “This is a copy of the 
Petroleum Industry Act. It is your one stop 
regulation for your investment.”  This has 
taken a significant amount of uncertainty 
out of that space. We are now in the process 
where the various parts of that act need to 
be implemented. 
Infrastructure for gas. We have excitedly 
launched the construction of the AKK 
(Ajaokuta-Kaduna-Kano) pipeline. Real 
success for the industry will be when the 
first leg of the AKK Ajaokuta to Abuja is 
commissioned. Gas must get to Abuja 
before 2023. We also talk about the OB-OB-
OB pipeline, the link between the East and 
the West, a project that has been going on 
for maybe over a decade. Significant gas 
resources sit in the Delta, significant 
demand sits in the West. As a matter of 
urgency, we must connect this two. This 
project has sat at 98% for a long time. The 
industry is asking the various parastatals 
what we need to do to enable the 2% to 
close so that gas can flow from where there 
is abundance to where it is needed, 
connecting supply and demand. The third 
bit is around the natural gas infrastructure. 
As we try to build pipelines, we must ensure 
that the investors who put in 3 or 4 million 
dollars are the lowest investors on the scale, 
but they have significant impact because 
they can compress gas, drop it and 
transport it to areas where there are no 
pipelines. We need to enable them and that 
enabler from what we hear from them, is 
that they need a pricing. That is GBI, one 
that will allow them to compress, transport, 
and deliver gas at a competitive value to the 
industries. We are not yet there in that 
space.
 The third bit,  the human capacity 
development which is the final enabler. At 
the NGA, we have trained about 1000 
people and we have virtual online seminars. 
But it is nowhere near enough and since 
then I've been looking at signing an MOU 
with OGTAN, the NCD MB and also with the 
PTDF on how we can accelerate those 
trainings to a wider range of people, and 
how we can retool some of the investors 
that are already in. In this limited timeframe 
we still need to do more. 
Abridged version of a paper delivered by 
Ed Ubong, President of the Nigerian Gas 
Association and Managing Director of 
Shell Nigeria Gas (SNG), the downstream 
gas distribution subsidiary of the UK major. 
Ubong spoke at the Nigerian International 
Energy Summit, in Abuja. 

Nigerian Gas Investment-Seven Thematic Areas

By Ed Ubong

ANGOLA
GAS PRODUCED
0.31 Trillion Cubic Feet
GAS CONSUMED
0.13 Trillion Cubic Feet

LIBYA
GAS PRODUCED
0.44 Trillion Cubic Feet
GAS CONSUMED
0.175 Trillion Cubic Feet

AFRICA'S GAS MAP: PRODUCED, CONSUMED
Vol 23, No 7, August 2022
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ALGERIA
GAS PRODUCED
3.56 Trillion Cubic Feet
GAS CONSUMED
1.62 Trillion Cubic Feet

GABON
GAS PRODUCED
0.013 Trillion Cubic Feet
GAS CONSUMED
0.013 Trillion Cubic Feet

EQUATORIAL 
GUINEA
GAS PRODUCED
0.25 Trillion Cubic Feet
GAS CONSUMED
0.083 Trillion Cubic Feet

NIGERIA
GAS PRODUCED
1.62 Trillion Cubic Feet
GAS CONSUMED
0.5 Trillion Cubic Feet

TUNISIA
GAS PRODUCED
0.07 Trillion Cubic Feet
GAS CONSUMED
0.161 Trillion Cubic Feet

EGYPT
GAS PRODUCED
2.39 Trillion Cubic Feet
GAS CONSUMED
2.19 Trillion Cubic Feet

TANZANIA
GAS PRODUCED
0.06 Trillion Cubic Feet
GAS CONSUMED
0.06 Trillion Cubic Feet

MOZAMBIQUE
GAS PRODUCED
0.16 Trillion Cubic Feet
GAS CONSUMED
0.03 Trillion Cubic Feet

* 2021 Numbers

GHANA
GAS PRODUCED
0.1 Trillion Cubic Feet
GAS CONSUMED
0.12 Trillion Cubic Feet

CAMEROON
GAS PRODUCED
0.09Trillion Cubic Feet
GAS CONSUMED
0.03 Trillion Cubic Feet

AUGUST 2022 UPDATE

* Figures all sourced from BP Review of Statistics, OPEC Annual Statistics Bulletin and IEA
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I am Nick de Blocq, CEO Kinetiko Energy 
, an Australian gas explorer focused on 
advanced shallow conventional gas 

and coalbed methane opportunities in the 
rapidly developing markets in South Africa. 
I'm delighted to share the story of what 
we're doing in South Africa 
We look at what's going on in Europe with 
big wide eyes, I must admit. We've got a 
kind of a mirror going on in South Africa. 
What's going on there, it's pretty much a 
broken mirror. Our crisis in South Africa is 
born from a failing infrastructure, aging 
coal-fired plants. Most of our power, 80-
plus per cent comes from coal, and the 
infrastructure, the grid, the power 
stations, are all in desperate need of 
upgrading and moving on. We've got a 
nameplate capacity of about 48,000 
megawatts coming out of Eskom. We can't 
really deliver more than 30, 32 at a time at 
the top end. And there's a huge gap to be 
filled. Naturally, Europe is looking very 
much towards renewables as a solution. 
Having said that, they've all been forced to 
return, as you'll know, back to coal and oil 
as an energy source with the reduction in 
Russian input. We don't suffer from that 
same scenario, and we like to think that we 
are going to be part of the solution going 
forward.
Why gas in South Africa?
It is the cleaner solution. Gas in South 
Africa represents the only substantial 
difference, if you like, to replace the heavy 
dependence on coal, on heavy fuel oils, on 
burning diesel for peak power, for 
example. Gas also gives you the options 
beyond electricity. LNG in support of 
thermal industry, for example, liquid fuels 
from gas, chemical derivatives, these 
things are all important to the industry, 
directly to pipelines to feed thermal 
industries. These are all options available 
to us in different pillars of our production 
plan.
In the next couple of months moving 
forward, we're going to be expanding our 
exploration effort. We have seven more 
core holes planned for the rest of this year. 
We need to do some work up in our blocks 
ER272, which is in the north, 270 in the 
south. But the first one that we're going to 
do, probably as early as next week we'll be 
spudding a core hole very close to Majuba, 
right in Majuba Power Station, right in the 
middle of 271. Gas to power represents 
our initial approach into production. We 
remain in  essence an explorat ion 
company, but the evolution to production 
has to take place. We're going to do this 

with a very small-scale gas to power proof 
of concept, developing into something 
more relating to a business as we get more 
gas online to the same plant. And the other 
thing is, of course, the merger, we've got to 
complete the merger with our partners, 
Badimo, which is the co-owner of Afro 
Energy, which is the rights holder in South 
Africa. Everything's been done. We have 
approval from the departments. We have 
approval from the Reserve Bank and the 
Revenue Services in South Africa. The only 
remaining formality is shareholders' 
approval, which is going put us through the 
finish line on that regard.
We also have a successful joint venture 
with the Industrial Corporation of South 
Africa.  IDC has come on board as a partner 
in a special purpose vehicle with a ring 
fence scope for production over a certain 
amount of time, a certain amount of wells. 
It's reasonably generic. But we've had very, 
very loud knocks on the door from other 
parties, indeed very keen to form joint 
ventures with us. People desperate for the 
gas, for LNG purposes, for chemical 
derivatives, urea, ammonia. These are all 
part of the big plan going forward. It's 
going to take literally hundreds of wells, 
even into thousands of wells, to support 
the needs that these offtakers have. All of 
them are keen to form joint ventures with 
us, so whether the SPV with IDC forms a 
joint venture with one of them as well, 
whether Kinetiko directly forms a JV with 
them, these are all options available to us, 
and it's very exciting actually. Our nice 
problem to have is choosing where to 
start.
In terms of  managing environmental kind 
of obligations, I'm an environmentalist at 
heart. One of the hats I wear, apart from 
being a gasman, is an environmentalist 
hat. We have a wonderful advisor in the 
form of SLR, who keeps us honest, who 
reports very honestly to the regulatory in 
S o u t h  A f r i c a  o n  o u r  b e h a l f.  O u r 

relationship with them is excellent 
because I believe thoroughly in what 
they ' re  do ing .  Our  contracts  a re 
agreements with the landowners, for 
access for example. What we do are 
packed with environmental obligations to 
look after their farmyards that we work 
within. We like to avoid things like 
wetlands, for example, and work well away 
from those. Given our geology, unique 
geology of compartmentalised, shallow, 
gassy sandstones, there's absolutely no 
fracking in our plan at all. There's no need 
for it. We are not dealing with deep shales 
like they are in the Karoo. The effect of 
moving from dirtier more particulate 
pollutives like coal, like diesel, like heavy 
fuel oils in various forms of the industry to 
g a s  r e p r e s e n t s  a  s u b s t a n t i a l 
decarbonisation effect. For that, we are 
very proud and we'd like to be out there on 
a green ticket.
In  the energy trans i t ion,  gas  s i ts 
somewhere in the middle before we move 
to a kind of cleaner aspect of power. You 
can look at it as at least as a transition fuel. 
In terms of substance, there's absolutely 
nothing to match gas today. Renewables 
are great, but there is a challenge in terms 
of the output. At very best, our installed 
capacity in South Africa has only been able 
to produce about 20 per cent of what it's 
built to do at its best. So, that remains a 
challenge. In terms of substance, moving 
away from coal, coal to liquids for example, 
gas is the only replacement for that. Gas to 
power, obviously there is such a need for 
power. The latest IPP document out for 
comment at the moment, driven by the 
government to procure from private 
independent power producers, has 3000 
megawatts of gas contained within it. It's 
not hard to imagine how important and 
how substantive gas can be in the mix 
going forward. It can indeed evolve into 
perhaps better technologies, more clean 
technologies at the end of the day, but 
even things like hydrogen, we still need gas 
to produce. So, it has a role to play. And, 
again, not only in terms of electricity. 
Electricity only comprises about 25 per 
cent of global energy consumption. So, 
we've got to look beyond that. We've got 
to look at fuels. We've got to look at 
thermal industries, steel works, etc, etc, 
pulp mills.  These are all  potential 
beneficiaries of gas.

By Nick de Blocq

Gas Gives You the Options Beyond Electricity 

Nigeria has come a long way trying to monetise 
its vast gas reserves, which have quintupled 
from 38Trill ion cubic feet in 1980 to 

200Trillion cubic feet by 2021. 
In the last 20 years the country's policy makers have 
announced headline grabbing “plans” around gas 
utilization.
After the stalled Gas Master Plan (2008), the 
frustrated Gas Revolution (2012) and several other 
proposals, the continent's largest warehouse of 
natural gas has declared The Decade of Gas (2021 to 
2030).
In the 18 months since the declaration of the “decade”, 
however, there has been no published, detailed plan 
of action/activity indicating what boxes the 
government is ticking and how enterprises are to key 
into the vision to make Nigeria an attractive gas-based 
industrial economy, giving primary attention to 
meeting local gas demand requirements, and 
developing a significant presence in international 
markets.
There are promising signals in the new legislation, the Petroleum 
Industry Act (PIA). We summarize some of them here, but we argue 
that legislation is one thing and its different from a Plan which helps to 
hand hold investors and enable projects.
The PIA creates a Midstream & Downstream Gas Infrastructure Fund to 
enable government make equity investments in infrastructure to 
increase domestic consumption of natural gas and encourage private 
investment  reduce/ eliminate gas flare; the new law also updates the 
previous Domestic Supply Obligations to ensure the gas gets from 
producers to point of use. The PIA adopts the framework of the pre-
existing network code to enhance domestic gas distribution and 
establishes a fiscal framework for gas hitherto unsettled.
But there are a lot of areas still hanging and it takes an actionable plan 
to deliver on the intents of the legislation.
It is the failure of excitement to take plans to delivery stages that is 
responsible for the lack lustre performance of the Nigerian gas market, 
compared with Algeria and Egypt, its peers.
And yet Nigeria has been constructing gas utilisation infrastructure for 
over 35 years.
The One -Billion cubic feet a day (1Bscf/d) - Escravos–Lagos Pipeline 
System ELPS, commissioned in 1989, was primarily intended to supply 
gas from Escravos region in the western Niger Delta to Egbin power 
station near Lagos, the country's financial hub on the edge of the south 
Atlantic. It's a 440km, grid length pipeline which, through spurs, now 
supplies natural gas to several industries in the country's high-demand 
southwest.  
The same year that the ELPS was completed, the country inaugurated a 
Liquefied Natural Gas Company: the Nigeria Liquefied Natural Gas 
(NLNG) Limited. 10 years later, in 1999, the first cargo of Liquefied 
Natural Gas was exported out of a plant on Bonny Island, in the east of 
the country. In the 23 years since, over Six Trillion Cubic Feet of 
Associated Gas (AG) have been converted to exports as LNG and 
Natural Gas Liquids (NGLs).
But other large-scale gas valourisation projects have struggled.
The West Africa Gas Pipeline WAGP, Nigeria's second large export 
project, delivers far below the terms of its mandate. WAGP has on 
average in the 11 years of operation, pumped less than half of its 
contracted volume of 133Million standard cubic feet of day to Ghana, 
its biggest offtaker. Completed in 2006 and commissioned in 2011, it 
extends, by 678km, the ELPS, supplying Nigerian gas pumped from 
Escravos to the Republics of Benin, Togo and Ghana. The first regional 
natural gas transmission system in sub-Saharan Africa has proven a 
poor example of cross border regional cooperation.
The 4,400 kilometre Trans Saharan Pipeline (TSGP), for which a 

whopping $13Billion is the most current projected cost, is an idea that 
has been on the table since the 1970s. In 2002, Sonatrach, the Algerian 
state hydrocarbon company and NNPC, its Nigerian counterpart, 
signed an MoU for preparations of the project. In June 2005, the two 
parties signed a contract with Penspen Limited for a feasibility study 
which was completed in September 2006. Three years later, energy 
bureaucrats from the two countries were still talking of proceeding 
with the MoU signed in 2005. By 2014, nine years after that MoU, the 
appetite for large scale export projects from Nigeria had considerably 
cooled, such that three LNG project ideas were sitting on President 
Goodluck Jonathan's table and none of them was getting a serious look 
at. The TSGP is back on the burner in the context of Europe's new 
scramble for gas, but “interest from most European countries or 
international oil and gas companies does not necessarily bring with it 
new long-term financing and off-take commitments”, argues Mostefa 
Ouki, Senior Research Fellow at the Oxford Institute for Energy Studies 
(OIES) on pages 36 & 37 of this publication.
Back on the domestic front, none of the grid-length gas transmission 
lines that NNPC had been constructing since 2010 has been completed. 
Neither is the looping of the Escravos Lagos Pipeline System, which has 
on course since before 2012, nor the Oben-Obiafu-Obrikom (OB-OB-
OB, or OB3)  project. Indeed, progress on the OB-OB-OB pipeline, the 
link between Nigeria's vast gas resources in the eastern Niger Delta, 
and the highly industrialised, consuming market of the south west, “has 
sat at 98% for a long time”, argues Ed Ubong, President of the Nigerian 
Gas Association. That long time he refers to, is at least two years.
One project that was recently launched with fanfare, the Ajaokuta-
Kaduna-Kano (AKK) pipeline project, is facing headwinds on its own. 
The northernmost terminus of the AKK (in Kano) is expected to be the 
starting point of the TSGP. But the $2.8Billion project's Chinese funders 
have reportedly pulled out and “thousands of workers have deserted 
site, especially, in the section spanning Abuja to Kano”, according to the 
influential daily, The Guardian of Lagos, which also adds, for effect, that 
“terrorists continue their onslaught on life and property in the area” of 
the pipeline construction.
Considerable challenges in delivering gas transmission lines ensure 
that natural gas evacuation to offtakers in the Nigerian domestic 
market remain fragmented, notes the Natural Resource Governance 
Institute (NRGI). What's more, network code designed to enable open 
access amongst existing pipelines “is missing competitive tariffs to 
ensure third party access”, the organization says.
All of these add up to why there needs to be clarity of deliverables, 
timelines and energy expended on where help is available, for 
investment in Nigerian gas market.

“Trust me, John, our decade of gas plan, will mi�gate climate change”

Nigeria's Decade: What's Taking So Long?
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Inf in i ty  Group and Afr ica  F inance 
Corporation (AFC) have s igned an 
agreement to acquire 100% of Lekela 

Power.
The two describe the deal as Africa's largest 
renewables acquisition.  Dow Jones has 
indicated that Lekela is valued at $1.5Billion.
The transaction was between the two owners 
of Lekela Actis, with 60% stake in Lekela 
Mainstream Renewable Power, with 40% of 
the company on the one hand and Infinity and 
AFC on the other. 
The transaction hands to Infinity and AFC a 
2,800MW portfolio of wind projects across 
the continent.
Does that make Infinity the largest renewables 
company in Africa?  Infinity and AFC say so, 
but Africa Oil+Gas Report's annual listing of 
Africa's largest renewable energy developers 
states that Scatec, with a  portfolio of over 
3,500MW solar and wind projects, is the 
largest renewable energy enterprise focused 
on the continent.
“Lekela is Africa's largest independent power 

producer (IPP) and has >1 
GW of installed capacity at 
projects located in Egypt, 
South Africa and Senegal. It 
has  another  1.8  GW of 
projects in the pipeline that 
are expected to close “in the 
near future,” Infinity and AFC 
said. The company brought 
online its 250-MW wind farm 
in West Bakr in November 
2022.
The acquisition is expected to 

thclose in the 4  Quarter 2022 
subject  to  regulatory  approvals  and 
customary closing conditions.
Infinity and AFC plan to more than double the 
capacity of the company's operating assets 
between 2022 and 2026.
Infinity is keen on integrating Lekela into the 
company. “We will assess with Lekela's 
management how we structure this new 
integrated company to achieve our aggressive 
plans for future growth,” Infinity said.

Actis spoke with quite a number of willing 
buyers before settling to sell to Infinity and 
AFC. Bidders included Old Mutual, Masdar (of 
the UAE), CNIC (a Chinese state fund) as well 
as (South African owned Mainstream 
Renewable.
Actis is looking to sell its South African 
business BTE Renewables for around $1Billion 
and has hired Citigroup as advisors, according 
to Bloomberg.

Norwegian energy company Magnora 
has obtained the environmental 
permit for a solar project it is 

implementing in South Africa. The 
aim is  to bui ld 260 MW of 
generating capacity with a battery 
storage system.
.”The  plant will be built in an area 
wi th  ext remely  good  so lar 
radiation, with an expected 
annual production of more than 
2300 kWh/KWp,” says Magnora.
“The environmental clearance 
means that the project has the 
majority of the most important 
permits,”.
The company says the plant will be 

able to produce 600 GWh of clean electricity 
per year, adding that the installation will be 

equipped with a battery storage system to 
opt imise  i t s  output  and reduce  the 
intermittency inherent in solar energy 
production. 
Magnora is investing in the clean energy 
project through developer African Green 
Ventures (AGV), in which it now holds a 92% 
stake through a deal announced in February 
2022.
AVG has an installed capacity of 800 MW of 
solar and wind power. It has also signed land 
lease option agreements for new clean energy 
generation facilities.

he Egyptian Nuclear and Radiological TRegulatory Authority (ENRRA) has 
issued a permit for the construction of 

the country's first nuclear power plant.
This permit, along with excavation works at 
site, is a prerequisite for the start of the main 
stage of construction of the El-Dabaa NPP Unit 
1, to be built in the city of El Dabaa on the 
coast of the Mediterranean Sea, 300 km 
North-West of Cairo. 
Rosatom, the Russian State Nuclear Energy 
Corporation, says it will “build a reliable state-
of-the-art NPP with reactors based on the 
Russian VVER-1200 (pressurized water 
reactor) design of the innovative Generation 
III+, which meets the world's highest safety 

standards, and is successfully operated in 
Russia”. 
ENRRA says that the El-Dabaa NPP “will be the 
first nuclear power plant of this generation on 
the African continent”.  
It will not be the first nuclear power plant on 
the continent, though. That credit goes to to 
the Koeberg Nuclear reactor, one of two 
nucear power plants in South Africa, with 
combined generation capacity of 1,800MW.
ENRRA says the NPP will consist of four power 
units, 1,200 MW each. Rosatom says that 
“four power units with reactors of this 
ge n e rat i o n  a re  o p e rate d  i n  R u s s i a : 
Novovoronezh and Leningrad NPP sites have 
two reactors each. Outside Russia, one power 

unit of Belarus NPP with VVER-1200 reactor 
was connected to the grid in November 2020”.
The NPP is being constructed in accordance 
with the package of contracts which entered 
into force on December 11, 2017. In 
accordance with the contractual obligations, 
the Russian party will not only construct the 
power plant but will also supply nuclear fuel 
for the whole life cycle of the NPP and will 
provide assistance to the Egyptian partners in 
training of the personnel and support of 
operation and service during the first 10 years 
of its operation. Under a separate agreement, 
the Russian party will build a special storage 
and will supply containers for storing spent 
nuclear fuel.

Magnora Gets the Nod for 260MW Solar Plant in South Africa

Infinity/AFC Grab Lekela, and Move  to the Summit of 
Africa's Renewable Sector

Russians Begin Construction of 1,200MW 
Nuclear Power Plant in Egypt
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Angola produced 36,492,054 barrels of 
crude in July 2022, corresponding to a 
daily average of 1,177,163 barrels of 

o i l  ( B O P D )  a g a i n s t  a  f o r e c a s t  o f 
1,150,852BOPD. Associated gas produced 
during the month was 87,433Million cubic 
feet, which translates to a daily average of 
2,820Million standard cubic feet per day 
(MMscf/d). Out of this 1,798MMscf/d was 
injected 601MMscf/d was made available to 
the Angola Liquefied Natural Gas (ALNG) 
Factory, 328MMscf/d utilized for power 
generation in oil facilities and the remainder 
used in oil operations and disposal. 
The ALNG Factory produced 3,369,863 barrels 
of oil equivalent (BOE), or 108,705BOEPD in 
July 2022, with LNG production of 87,436 
BOEPD, 9,412 BOEPD Propane, 6,591 BOEPD 
Butane, and 5,267 BOEPD Condensates.
Associated gas production of the Cabinda 
Association was 1,206 MMscf/d in July 2022, 
from which 400,307 barrels of LPG (averaging 
12,913BOPD) was extracted, with the daily 
production of propane being 7,398 barrels 
and butane 5,054 barrels.
The total production of crude oil, condensate 
and LPG was 37,055,626 BOE, or average of 
1,195,343 BOEPD; the operational efficiency 
of the facilities was 93.81% against a forecast 
of 91.87%.
For the period under review, withdrawals 
(export) from Angola were 33,320,727 barrels 
(or 1,074,862BOPD) against 1,223,38BOPD 
expected. The ANPG lifted around 10,820,391 

barrels (32% of the total withdrawals), the 
Sonangol P&P lifted 3,984,500 barrels (12% of 
the total withdrawals) and the Sonangol EP 
lifted 2,373,082 barrels (7% of the total 
withdrawals). The data presented does not 
include information from Block 2/05.
Rig Activity/Well Count In July 2022, (11) 
drilling units were in operation, five (5) of 
which were drillships, namely West Gemini, 
Sonangol Libongos, Valaris DS-09, Sonangol 
Quenguela and Transocean Skyros; one (1) 
semi-submersible rig Scarabeo 9; one (1) 
ground probe FALCON HP-1000; one (1) 
Tender SKD Jaya, one (1) Tension Leg Platform 
TLP-A; one (1) Jack Up Shelf Drilling Tenacious 

Probe, and one (1) intervention unit, 
Hydraulic Workover. These 11 units carried 
out work in twenty (20) wells, three (3) drilling 
operations, two (2) interventions, fourteen 
(14) drilling/completion operations and one 
(1) evaluation, making a total of 12,519 drilling 
metres. 
C o m p l e te d  i n  t h e  m o n t h :  Fo u r  ( 4 ) 
development wells (producers) and one (1) 
interventions of a producing well were 
completed.

Libya is back at producing crude oil in 
excess of 1Million Barrels of Oil Per Day. 

Since mid-July 2022, when Khalifa Haftar, 
strongman of Eastern Libya, got his wish to 
replace Mustafa Sanalla with Farhat Bengdara 
as head of the National Oil Corporation, he has 

ended the three month blockade and  allowed 
production to resume at close to optimum.
This means that there are no guarantees 
about increasing output by Libya.
Mr. Haftar seems to be capable of closing and 
opening Libya's crude oil taps at his whim.
He had simply, in April 2022, repeated the 

2020 shut-in which crimped more than 
1Million Barrels per Day of output. 
What this simply means is that Libya will get 
optimum output only if General Khalifa Haftar 
wants it.
Between April 2022 and the end of July 2022, 
Haftar, and his eastern allies, instigated the 
shutdown of several key oil facilities under the 
guise of local 'protests, effectively seeing  
550,000BOPD of output shut in.
Mr. Haftar's blockade caused the closure of 

· The Repsol-led 300,000BOPD El 
Sharara Field

· Eastern ports of Zueitina and Marsa 
El Brega exporting 180,000 BOPD

· The 70,000BOPD El Feel f ield 
operated by ENI.
Now production is back and Mr. Bengdara, the 
new head of the state hydrocarbon company, 
has visited Rome to see ENI 's CEO Claudio 
Descalzi to assure him of safe investment. But 
an oil industry that depends on the might of a 
militia is not sustainable.

Angola's July 2022 Hydrocarbon Output
By Angolan National Petroleum and Gas (ANPG) Agency
Translated directly from Portuguese

Libya's Daily Output Back to Over 1Million Barrels 
but No Guarantees
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With the on-going plan and prepara�on to establish a gas-based project in Otakikpo, Green Energy 
Interna�onal Limited

 

is working to open a whole new vista of interlinked, mul�-level and mul�-sectorial
development investments, with poten�al socio-economic and technological impacts, running from the local to 
the global. At the center of that investment will be the proposed Otakikpo Industrial Park, which, based on 
ini�al signals, will a�ract business and investment interests from local and interna�onal industrial operators. 
Otakikpo is planned to produce LPG and Gas to power for the field while excess power will be transmi�ed to 
the Host Communi�es and the na�onal grid. That will remain a key focus for the company in the years and 
decades ahead. 

 

   

   

Aerial view of

 

various sec�ons of the

 

Otakikpo Marginal Field

 

      

Mee�ng with Foursome Communi�es

 

Engagement with members of our Host Communi�es is per�nent for be�er communica�on and general 
peaceful coexistence in the communi�es.

 

Stakeholder Engagement involves effec�vely communica�ng and the 
sharing of ideas -

 

informa�on, of emo�ons, of hopes and fears -

 

and is part of every human ac�vity. The 
implica�on is that stakeholder engagement is very vital to the par�cipa�ng comm uni�es and other 
stakeholders because it provides relevant informa�on that can help them appreciates the effort of the 
company as well as their role in driving development outcomes.

 

Presenta�on of Scholarship Awards

Under our “Leaders of Tomorrow” scholarship scheme, GEIL con�nues to sponsor indigenes of our host 
communi�es in secondary and ter�ary educa�onal ins�tu�ons on annual basis by iden�fying and awarding 
scholarships to iden�fied students.
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